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4 Reasons To Buy A Home TWmter

'l

Below are four great reasons to consider buying a home today instead of waiting.
1. Prices Will Continue to Rise

| 2 NB [ latestdane ®rice Indexeports that home prices have appreciated by 5.6% over
the last 12 months. The same report predicts that prices will continue to increase at a rate of
4.7% over the next year.

The bottom in home prices has come and gone. Home values will continue to appreciate for
years. Waiting no longer makes sense.

2. Mortgage Interest Rates Are Projected to Increase

CNBRRAS al OQa t NA Y| Ndhowa tBaNifiteldst Bafes farla 3@aS 0 { dzNJ
mortgage have increased by nearly a full percentage point to around 4.8% in 2018. Most
experts predict that rates will rise over the next 12 months. Vieetgage Bankers
AssociationFannie Mae, Freddie Maand theNational Association of Realtoage in unison,
projecting thatrates will increase by this time next year.

An increase in rates will impact YOUR monthly mortgage payment. A year from now, your
housing expense will increase if a mortgage is necessary to buy your next home.




3. Either Way, You Are Paying a Mortgage

There are some renters who have not yet purchased a home because they are uncomfortable
taking on the obligation of a mortgage. Everyone should realize that unless you arevitfing
your parents rentfree, you are paying a mortgag& A U K SNJ & 2 dzZNBE 2 NJ & 2 dzNJ

As an owner, your mortgage payment is a formof 2 NJO S Rhatiallo@s\yguIaihéve
equity in your home that you can tap into later in life. As a renter, you guarantee your
landlord is the person with that equity.

Are you ready to put your housing cost to work for you?
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current mortgage rate. It appears that both are on the rise.
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Look at the actual reason you are buying and decide if it is worth waiting. Whether you want
to have a great place for your children to grow up, you want your family to be safer, or you
just want to have control over renovations, maybe now is the time to buy.

If the right thing for you and your family is to purchase a home this year, buying sooner
rather than later could lead to substantial savings.




2 Factors To Watch In Today's Real Estate Market
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When it comes to buying or selling a home there are many factors you should consider.
Where you want to live, why you want to buy or sell, and who will help you along your
22dNySeé N’ 2dzad az2y$sS 2F K2a$S FILO02NBRO® 2
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Interest Rates

Mortgage interest rates have been on the rise and are now over thueaters of a
percentage point higher than they were at the beginning of the year. AccordiRgetidie
al 0Qa t NAYIl NEB a2 Ndites hagelimbdédsa®und 4.88aNaSR8E
fixedrate mortgage.

The interest rate you secure when buying a home not only greatly impacts your monthly
housing costs, but also impacts your purchasing power.

Purchasing power, simply put, is the amount of home you can afford to buy for the budget
you have available to spend. As rates increase, the price of the house you can afford to buy
will decrease if you plan to stay within a certain monthly housing budget.

The chart below demonstrates the impact rising interest rates would have if you plaoned
purchase a $400,000 home while keeping your principal and interest payments between
$2,026%$2,050 a month.

With each quarter . dZé é N\I) é. t dZN‘bF

of a percent

increase in interest X0l $ 2,396$  2,33¢$ 2,278 $ 2218$ 2,158
rate, the value of WIS 2,334%  2,27€$  2,21€$ 2,16C$ 2,100

the home you can '-I'_J F0)$ 22728 2214$  2,156$  2,10C$ 2,044
afford decreases < B¥Els 2,208$  2,154$ 2,09€$ 2,044$  1,98¢

by 2.5% (in this OC BX]s 21463 2,004$ 204C$ 1,986$ 1,932
example, $10,000). W5 208€$ 2,034$ 1,982 $ 1,93C$  1,87¢
iﬁ‘;iﬁtjrgjgf IN]s 20263 197€$ 19265 1874 1,824
rates will be $ 400,00C$ 390,00C$ 380,00C$ 370,00C$ 360,00C
over 5% by this -2.5% 5% 75%  -10%

time next year. Principal & Interest Payments rounded to the nearest dollar amount
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Inventory

AWY 2 Naval est&e market requires there to be antonth supply of homes for sale in order
for prices to increase only with inflation. According to tiational Association of Realtors
(NAR), listing inventory is currently at a-4a®nth supply (still well below the-Bonths
needed), which has put upward pressure on home priclesne prices have increased year
over-year for the last 80 straight months.

The inventory of homes for sale in the real estate market had been on a steady decline and
experienced yeaoveryear drops for 36 straight months (from July 2015 to May 2018), but
we are starting to see a shift in inventory over the last five months.

The chart below shows the change in housing supply over the last 12 months compared to
the previous 12 months. As you can see, beginning in June, inventory levels have started to
increase as compared to the same time last year.

HOUSING SUPPLY

1.1%
YearOverYear 0.5% 4 5o . ]
Jun Ju Aug Sep Oct

Last 12 Months

Bottom Line
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to discuss what changes in mortgage interest rates and inventory could mean for you.




Home Prices Over The Last Year

EAST SOUTH
CENTRAL

5.77%
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Every quarter, thé-ederal Housing Finance Age(lEWFA) reports on the yeaver-year
changes in home prices. Below, you will see that prices are upoyesayear in every region.
NEW
~ PACIFIC ENGLAND
WEST NORTH ——————
7.04% OUNTAI CENTRAL — 4.88%
8.90% 6.25% | CENTRAL MIDDLE
6.36% ATLANTIC
* 4.86% ‘
o
SOUTH
ATLANTIC
7.15%
; USA Averaqi ’ WEEL?EXLTH
6.34% 4.85%
Looking at the breakdown by state, you can see that each state is appreciating at a different
rate. This is important to know if you are planning on relocating to a different area of the
country. Waiting to move may end up costing you more!
10.6%
WA
o VT (5.5%)
7.3% k ‘ NH (6.2%)
OR ] ; *MA(5.3%)
: FRi(8.6%)
; 2 CT (2.2%)
NJ (3.9%)
DE (6.2%)
MD (2.8%)
@ 0.0% to 2.9%

® 3.0% to 7.9%
® >8%




Buying Remains Cheaper Than

Renting In 38 States!

In the latestRent vs. Buy Repdrbm Trulia,they explained that homeownership remains
cheaperthan renting with a traditional 3@ear fixed rate mortgage in 98 of the 100 largest

metro areas irthe United States.

LOQ& y2 &dzNLINRAS GKFG GKS (062 YSONRA gKSNB
and San Francisco, CA, where median home prices have jumped to over $1 million dollars this
year. Home values in San Jose have risen 29% in the last year, while rents have remained
relativelyunchanged. The range for the rest of the country is an average of 2% less expensive
in Honolulu (HDall the way up to 48.9% in Detroit (Ml), aBf.3% nationwide!

A study byGoBankingRate®oked at the cost of renting vs. owning a home at the state level and
concluded that in 38 states, it is actually cheaper to own. In six states the difference between
buying & renting would account for less than a $50 monthly difference, leaving the choice up to
the individual family.
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Rent vs. Own

Cheaper to Own CheapertoRent 5AFFSNByOS 27
Bottom Line

Homeownership provides many benefits beyond the financial ones. If you are one of the many
NEYyGSNB 2dzi GKSNB 6Kz g2dAd R tA1S G2 SgI t dz
your dream home.



